
SOUND TAX POLICY 
WITH CPA ASSISTANCE

RECENT CHANGES IN TAX POLICY BRINGS UNCERTAINTY 
AND COMPLIANCE CHALLENGES
The massive change in federal tax laws and the U.S. Supreme Court’s decision in South Dakota v. Wayfair have 
meant signifi cant uncertainty for tax practitioners and taxpayers. The unclear impact of the new tax policies and any 
subsequent changes that might be coming out of Sacramento add additional uncertainty and compliance challenges for 
CPAs and the taxpayers they advise. 

CalCPA members can assist public policy leaders to address these issues, understand the options and help develop 
sound tax policy that is workable for all California taxpayers. As the Legislature works with tax agencies to consider 
the many complex policy decisions and determine what changes to California tax policy may be needed, we urge the 
Legislature to consider CalCPA members as a resource. 

ON FEDERAL TAX CONFORMITY …
Some conformity will be needed. Nonconformity between state and federal tax law complicates tax compliance 
by requiring CPAs and taxpayers to make numerous adjustments using different methodologies to accommodate 
the variances in their state and federal tax returns. The additional complexity increases the potential for taxpayer 
errors or inadvertent noncompliance and only adds to the uncertainty. CalCPA urges the Legislature to work closely 
with all stakeholders and tax agencies to identify noncontroversial areas of the tax code that should be updated to 
refl ect new federal tax laws and ease compliance.

ON WAYFAIR …
The U.S. Supreme Court’s decision in South Dakota v. Wayfair overturned a long-standing precedent that physical 
presence was required for sales tax collection. The decision impacts taxpayers and tax practitioners across the 
country by allowing for a new standard of substantial nexus for remote sales tax collection. As California considers 
adjustments to the current tax policy in light of Wayfair, CalCPA urges the Legislature to work with stakeholders to 
consider a threshold of economic nexus that is appropriate for a state the size of California. Additionally, there
should be a streamlined process for compliance that is clear and consistent for CPAs and taxpayers to navigate.

CALCPA IS READY TO HELP 
As the Legislature works through important tax issues, we urge you to consider CalCPA members as a resource. 
CalCPA members are prepared to provide the Legislature with the information and real-world context to make informed 
decisions about California’s tax policy. We are thought leaders in tax policy and uniquely positioned to assist in creating 
fair, effective and effi cient tax policy that is practical and administrable for all California taxpayers.

We bring together a diverse group of tax professionals with an array of specialties that strive to be an asset for their 
clients and public policy leaders. CalCPA members write articles, conduct research, share experiences, teach courses, 
provide nuanced guidance and collaborate with tax regulators. From technical expertise to best practices to navigating 
shifting tax laws, CalCPA members can help shape sound tax policies.
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